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Franchise Tax Board shall adjust, on or before September
1, the minimum contribution amount specified in
subdivision (b) as follows:

(1) The minimum estimated contribution amount for the
calendar year shall be an amount equal to the product of
the minimum estimated contribution amount for the
calendar year multiplied by the inflation factor adjustment
as specified in subparagraph (A) of paragraph (2) of
subdivision (h) of Section 17041, rounded off to the nearest
dollar.

(2) Theinflation factor adjustment used for the calendar
year shall be based on the figures for the percentage
change in the California Consumer Price Index received
on or before August 1 of the calendar year pursuant to
paragraph (1) of subdivision (h) of Section 17041.

(d) Notwithstanding the repeal of this article, any
contribution amounts designated pursuant to this article
prior to its repeal shall continue to be transferred and
disbursed in accordance with this article as in effect
immediately prior to that repeal.

SEC. 6. The provisions of Section 81012 of the
Government Code, which allow legislative amendments to
the Political Reform Act of 1974, shall apply to all of the
provisions of this act that are placed on the June 8, 2010,
ballot, except that Section 91157 of the Government Code,
and Article 8.6 (commencing with Section 18798) of
Chapter 3 of Part 10.2 of Division 2 of the Revenue and
Taxation Code, may be amended or repealed by a statute
passed in each house of the Legislature, a majority of the
membership concurring, and signed by the Governor.

SEC. 8. The section of this act that adds Chapter 12
(commencing with Section 91015) to Title 9 of the
Government Code shall be deemed to amend the Political
Reform Act of 1974 as amended and all of the provisions
of the Political Reform Act of 1974 as amended that do not
conflict with Chapter 12 shall apply to the provisions of
that chapter.

PROPOSITION 16

This initiative measure is submitted to the people in
accordance with the provisions of Article 11, Section 8 of
the California Constitution.

This initiative measure expressly amends the California
Constitution by adding a section thereto; therefore, new
provisions proposed to be added are printed in italic type
to indicate that they are new.

PROPOSED LAW
Section 1. FINDINGS AND DECLARATIONS

The People do find and declare:

(a) This initiative shall be known as “The Taxpayers
Right to Vote Act.”

(b) California law requires two-thirds voter approval
for tax increases for specific purposes.

(c) The politicians in local governments should be held
to the same standard before using public funds, borrowing,

issuing bonds guaranteed by ratepayers or taxpayers, or
obtaining other debt or financing to start or expand electric
delivery service, or to implement a plan to become an
aggregate electricity provider.

(d) Local governments often start or expand electric
delivery service, or implement a plan to become an
aggregate electricity provider, without approval by a vote
of the people.

(e) Frequentlythestart-up,expansion,orimplementation
plan requires either construction or acquisition of facilities
or other services necessary to deliver the electric service,
to be paid for with public funds, borrowing, bonds
guaranteed by ratepayers or taxpayers, or other debt or
financing.

(f) The source of the public funds, borrowing, debt, and
bond financing is generally the electricity rates charged to
ratepayers as well as surcharges or taxes imposed on
taxpayers.

(g) Such use of public funds and many forms of
borrowing, debt or financing do not presently require
approval by a vote of the people, and where a vote is
required, only a majority vote may be required.

STATEMENT OF PURPOSE

(a) The purpose of this initiative is to guarantee to
ratepayers and taxpayers the right to vote any time a local
government seeks to use public funds, public debt, bonds
or liability, or taxes or other financing to start or expand
electric delivery service to a new territory or new
customers, or to implement a plan to become an aggregate
electricity provider.

(b) Ifthe start-up or expansion requires the construction
or acquisition of facilities or services that will be paid for
with public funds, or financed through bonds to be paid
for or guaranteed by ratepayers or taxpayers, or to be paid
for by other forms of public expenditure, borrowing,
liability or debt, then two-thirds of the voters in the
territory being served and two-thirds of the voters in the
territory to be served, voting at an election, must approve
the expenditure, borrowing, liability or debt. Also, if the
implementation of a plan to become an aggregate
electricity provider requires the use of public funds, or
financing through bonds guaranteed by ratepayers or
taxpayers, or other forms of public expenditure, borrowing,
liability or debt, then two-thirds of the voters in the
jurisdiction, voting at an election, must approve the
expenditure, borrowing, liability or debt.

Section 3. Section 9.5 is added to Article XI of the
California Constitution to read:

SEC. 9.5. (a) Except as provided in subdivision (h),
no local government shall, at any time, incur any bonded
or other indebtedness or liability in any manner or use
any public funds for the construction or acquisition of
facilities, works, goods, commodities, products or services
to establish or expand electric delivery service, or to
implement a plan to become an aggregate electricity
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provider, without the assent of two-thirds of the voters
within the jurisdiction of the local government and two-
thirds of the voters within the territory to be served, if any,
voting at an election to be held for the purpose of approving
the use of any public funds, or incurring any liability, or
incurring any bonded or other borrowing or indebtedness.

(b) “Local government” means a municipality or
municipal corporation, a municipal utility district, a
public utility district, an irrigation district, a city,
including a charter city, a county, a city and county, a
district, a special district, an agency, or a joint powers
authority that includes one or more of these entities.

(c) “Electric delivery service” means (1) transmission
of electric power directly to retail end-use customers, (2)
distribution of electric power to customers for resale or
directly to retail end-use customers, or (3) sale of electric
power to retail end-use customers.

(d) “Expand electric delivery service” does not include
(1) electric delivery service within the existing
Jjurisdictional boundaries of a local government that is the
sole electric delivery service provider within those
boundaries, or (2) continuing to provide electric delivery
service to customers already receiving electric delivery
service from the local government prior to the enactment
of this section.

(e) “A plan to become an aggregate electricity
provider” means a plan by a local government to provide
community choice aggregation services or to replace the
authorized local public utility in whole or in part for
electric delivery service to any retail electricity customers
within its jurisdiction.

(f) “Public funds” means, without limitation, any taxes,
funds, cash, income, equity, assets, proceeds of bonds or
other financing or borrowing, or rates paid by ratepayers.
“Public funds” do not include federal funds.

(g) “Bonded or other indebtedness or liability” means,
without limitation, any borrowing, bond, note, guarantee
or other indebtedness, liability or obligation, direct or
indirect, of any kind, contingent or otherwise, or use of
any indebtedness, liability or obligation for reimbursement
of any moneys expended from taxes, cash, income, equity,
assets, contributions by ratepayers, the treasury of the
local government, or other sources.

(h) This section shall not apply to any bonded or other
indebtedness or liability or use of public funds that (1) has
been approved by the voters within the jurisdiction of the
local government and within the territory to be served, if
any, prior to the enactment of this section; or (2) is solely
for the purpose of purchasing, providing or supplying
renewable electricity from biomass, solar thermal,
photovoltaic, wind, geothermal, fuel cells using renewable
fuels, small hydroelectric generation of 30 megawatts or
less, digester gas, municipal solid waste conversion,
landfill gas, ocean wave, ocean thermal, or tidal current,
or providing electric delivery service for the local
government’s own end use and not for electric delivery
service to others.
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Section 4. CONFLICTING MEASURES

A. This initiative is intended to be comprehensive. It is
the intent of the people that in the event that this initiative
and another initiative relating to the same subject appear
on the same statewide election ballot, the provisions of the
other initiative or initiatives are deemed to be in conflict
with this initiative. In the event this initiative shall receive
the greater number of affirmative votes, the provisions of
this initiative shall prevail in their entirety, and all
provisions of the other initiative or initiatives shall be null
and void.

B. Ifthis initiative is approved by voters but superseded
by law or by any other conflicting ballot initiative approved
by the voters at the same election, and the conflicting law
or ballot initiative is later held invalid, this initiative shall
be self-executing and given full force of law.

Section 5. SEVERABILITY

The provisions of this initiative are severable. If any
provision of this initiative or its application is held to be
invalid, that invalidity shall not affect other provisions or
applications that can be given effect without the invalid
provision or application.

PROPOSITION 17

This initiative measure is submitted to the people in
accordance with the provisions of Section 8 of Article II of
the California Constitution.

This initiative measure amends a section of, and adds a
section to, the Insurance Code; therefore, existing
provisions proposed to be deleted are printed in strikeout
type and new provisions proposed to be added are printed
in italic type to indicate that they are new.

PROPOSED LAW

SECTION 1. Title

This measure shall be known as the Continuous
Coverage Auto Insurance Discount Act.

SEC. 2. The people of the State of California find and
declare that:

(a) Under California law, the Department of Insurance
regulates insurance rates and determines what discounts
auto insurance companies can give drivers.

(b) However, an inconsistency in California’s insurance
laws allows insurers to provide a discount for drivers who
continue with the same insurer, but prohibits them from
offering this discount to new customers. Drivers who
maintain insurance coverage are not able to keep a
continuous coverage discount if they change insurers.

(¢) This measure corrects that inconsistency and
ensures that all drivers who continually maintain their
automobile insurance are eligible for this discount even if
they change their insurance company.

(d) This measure does not change the provisions in
current law that require insurers to base their rates
primarily on driving safety record, miles driven annually,





